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Tab.1 Investment in the Treatment of Environmental Pollution
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Tab.2 Investment in Anti-pollution Projects as Percentage of Total Investment in Fixed Assets (%)
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2005 2388.0 640.1 88773.6 2.69 0.72
2009 4525.3 1570.7 224598.8 2.01 0.70
2010 6654.2 2033.0 278121.9 2.39 0.73




2011 6026.2 21124 311485.1 1.93 0.68

2012 8253.6 2690.4 374694.7 2.20 0.72

2013 9037.2 2964.5 446294.1 2.02 0.66
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Tab.3 Situation of Government Expenditures on Environmental Protection
FEAT Item 2009 2010 2011 2012 2013

R B (2oo)
Environmental Protection 1934.04 2441.98 2640.98 2963.46 3435.15
Expenditures (100 million yuan)
ORI B H o 50
SCHHIHE (%)

Environmental Protection 2.53 2.72 2.42 2.35 2.45
Expenditures as Percentage of

Government Expenditures (%)

Hor: e (2o
Central Environmental Protection 37.91 69.48 74.19 63.65 100.26
Expenditures (100 million yuan)

bt (%)
As Percentage of Government 1.96 2.85 2.81 2.15 2.92
Expenditures




W7 (o)

Local Environmental Protection 1896.13 23725 2566.79 2899.81 3334.89
Expenditures (100 million yuan)
W7 EE (%)

As Percentage of Government 98.04 97.15 97.19 97.85 97.08
Expenditures
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Fig.1 Innovation of Investment and Financing Mechanism of China Environmental Protection
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The Problems and Mechanism Innovation on China’s Environmental

Protection Industry Investment and Financing
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Abstract The increasing severe environmental problems facing China nowadays calls for a
bigger role to play by the environmental protection industry. The state strategy to promoting
ecological progress provides great chance for the blossoming of EP industry. Lack of investment,
however, constitutes the key barrier for its development. Although a diversified EP industry and a
socialized investment and financing structure is emerging, problems such as insufficiency of
investment funds, unbalanced structure, too narrow channels, low efficiency, and rigidity of
mechanisms abound, of which the rigid mechanisms are the root of all other problems. On the one
hand, the country faces mountainous tasks of pollution abatement, which requires huge
investments; on the other hand, a great amount of social funds are looking for chances to invest



and make profits. The key lies in a well designed mechanism which can attract those social
capitals with the efficient usage. This paper argues that the innovation aiming at a diversified,
green and market-oriented I&F mechanism is in need in order to provide market stimulus for
green investment and sufficient funds for the development of EP industry. This innovation is most
possible to succeed under the joint of a driving and pulling force. The driving force comes from
the society and the government, while the pulling force comes from the government and market.
The key is to well manage the relationship of government and market, and the main tasks cover
the innovation on I&F modes and on green finance as well. The paper concludes with some policy
suggestions, including creating a policy environment conducive to the EP development, increasing
government investment and its piloting capacity, promoting the role of market in pollution
abatement, expanding the application of PPP modes and diversify the I&F instruments.

Key words: environmental protection industry investment and financing mechanism
innovation  the third party governance  green finance
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