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Trade openness and internal geography: Theoretical and empirical review
Yao Peng'. Sun Jiu-wen'?
(1.Research Institute of Industrial Economics, Chinese Academy of Social Sciences, Beijing, 100836;
2.Research Institute of Regional and Urban Economics, School of Economics, Renmin University of China,
Beijing, 100872)

Abstraet: A key problem for the future development of world economy is: what is the layout of economic activities? Since
the 1990s, the studies on spatial economics re—enter the historical stage because new trade theory and new economic geography
provide analytical tools for scholars to a great extent. This article reviews the relationship between trade openness and internal ge-
ography theoretically. The traditional trade theory, new trade theory, urban systematic theory and new economic geography theory
have not got unified results of the influence of trade openness and internal geography. Whether trade openness arouses clustering
and dispersion of economic activities depends on the set of model. This article summarizes empirical study on trade openness
and internal geography. Whether trade openness expands or decreases regional difference depends on the internal geographical
features inside a nation.

Key words: Trade openness; Internal geography; New economic geography
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