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UK natural gas industry policy and its implicationsfrom
the perspective of mechanism analysis

QIU Xinhua LIU Jiejiao

( Institute of Industrial Economics Chinese Academy of Social Sciences Beijing 100836 China)

Abstract: The gas industry reform of structure and regulatory in British is earlier than most countries.
After decades of reform UK natural gas industry has accumulated some experience and lessons in opening up
the natural gas pipeline network promoting fair competition reforming and curbing monopoly. China is also
facing these problems in the new round of oil and gas reform. This paper analyses the key mechanism in UK gas
industry reform and the management measures in order to push competition after the reform. In order to promote
competition different regulatory mechanisms are introduced in the three aspects of network operation
disciplining the behavior of firms and protecting the interests of users. The research result shows that the
network management system of Britain the ‘ticket to ride’ principle and the Third Party Intermediaries
Programme can provide reference for the reform of natural gas industry in China.

Key words: gas industry reform; UK natural gas; mechanism innovation; regulation
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